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VTB Capital Plc
MiFID II – Best Execution – RTS 28 – Annual Report 2017
Quality of Execution Monitoring – Analysis & Conclusions for Professional Clients

Consolidated Summary
All Financial Instruments

Comments

Identification of close links, conflicts of
interests and common ownerships in
respect of Execution Venues

There was no evidence of such issues across all the execution
venues that VTB Capital plc (VTBC) use to execute client orders.

Identification of any special arrangements
with execution venues regarding
payments made or received, discount,
rebates or non-monetary benefits
received

VTBC receives no such payments, benefits, discounts or rebates
from its chosen execution venues.

How does order execution differ
according to client categorisation?

VTBC only executes client orders for professional clients.

Has VTBC used any data output of a
Consolidated Tape Provider (CTP)
established under Article 65 of Directive
2014/65/EU

VTBC has not used the output of any CTP in its execution quality
analysis. It is noted that there were not any authorised CTPs in
Europe during this period.

This report has been prepared by VTB Capital Plc (“VTBC”) for the period ending 31 December 2017 (the “Reporting Period”) for the purposes of meeting VTBC’s regulatory
obligations under Commission Delegated Regulation (EU) 2017/576 (“MiFID II”) which requires VTBC to annually publish (i) the top five venues where it executed clients orders; and
(ii) the top five firms to whom it transmitted or placed client orders for execution, in respect of each class of financial instruments noted below. This report also provides information on
VTBC’s assessment of the quality of execution it obtained from these execution venues and firms (based on its internal monitoring), for each class of financial instruments. Please
note that information for the Reporting Period has been collated based on the regulatory obligations that applied to VTBC, its affiliates, brokers and execution venues during that time.
In respect of VTBC and other financial institutions to whom MiFID II applies, those regulatory obligations were different to those that apply to them now and pursuant to which this
report has been prepared. Consequently, there are certain sections in this report for which information required under MiFID II for the Reporting Period (i) was not available; (ii) was
only available partly; or (iii) was available in a different format. As a result this report has been prepared on a best efforts basis only. The assumptions and available information used
to prepare this report may result in inconsistencies in information across asset classes presented herein or, in the case of Security Financing Transactions, no data being presented
and therefore may not accurately reflect the trading activities undertaken by VTBC during 2017. Please also note that the assumptions and methodologies used to produce this report
may not be used for the preparation of future reports. VTBC does not guarantee the correctness or completeness of the information in this report and shall not be responsible for or
have any liability whatsoever for any loss or damage caused by errors, inaccuracies or omissions in connection with use or reliance on this information.
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Individual Financial Instrument Statements
Equities – Shares & Depository
Receipts
Tick Size Liquidity Bands 1 & 2
Tick Size Liquidity Bands 3 & 4
Tick Size Liquidity Bands 5 & 6

Comments

The relative importance of Execution
Factors

Net price and speed / likelihood of execution were the key
factors assessed when considering the quality of execution that
VTBC provides its client base. These factors are consistently the
most important priorities for the firms clients when buying and
selling equities in the markets that VTBC operate. From time to
time other factors might have been prioritised ahead of these
factors if the client instructed VTBC to do so or VTBC exercised
its commercial judgement to do so in order to achieve the best
possible execution for the client.

Factors that led to a change in the list of
execution venues listed in VTBC Order
Execution policy

VTBC’s core business proposition is the provision of brokerage
services for emerging market clients and / or clients active in
emerging market equities with a particular focus on Russia. This
is reflected in its direct memberships of exchanges and MTF’s
that provide the appropriate liquidity in these markets and the
use of brokers that provide VTBC with access to other relevant
markets and liquidity. VTBC’s execution venues have remained
consistent with the venues listed in the VTBC Order Execution
policy. VTBC did however take the decision to exit its direct
membership of the Warsaw exchange in 2017 and now utilises
brokers to access this market on behalf of its clients.

Tools and data used to assess the quality
of execution including any data published
under RTS 27

VTBC utilises Bloomberg’s TCA tool to provide information and
analysis on quality of execution. In addition VTBC utilises a
smart order router system for selected transactions which
enables the firm to source liquidity from multiple exchanges and
MTFs. Data on the quality of execution verses industry norms is
supplied and reviewed on a monthly basis. VTBC expect its
chosen brokers, where it uses them, to also provide the
appropriate level of service, noting the brokers are reviewed as
part of the firms overall supervision process. Furthermore any
concerns expressed by a client with regards to the quality
execution will be investigated thoroughly and resolved in a
professional and timely manner. Please note no data is available
under RTS 27 for 2017.

Conclusions

VTBC is satisfied that they have acted in line with their order
execution policy and delivered best execution, where required,
on a consistent basis to their professional clients.
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Individual Financial Instrument Statements
Debt Instruments
Bonds

Comments

The relative importance of Execution
Factors

Net price and speed / likelihood of execution were the key
factors when assessing the quality of execution. These factors
were consistently the most important factors considered when
executing orders for clients based on the type of orders and
instruments being transacted. As the sole execution venue for
bond transactions, VTBC, at times, may have taken other factors
into consideration to ensure the best possible execution for the
client, especially where the size of the order could affect the
overall price of execution.

Factors that led to a change in the list of
execution venues listed in VTBC Order
Execution policy

There were no changes to the execution venues listed in VTBC
Order Execution Policy.

Tools and data used to assess the quality
of execution including any data published
under RTS 27

VTBC utilises a wide range of market data services to assess
the quality of execution including Bloomberg’s TCA tool and
other industry benchmarking data from brokers and other
industry providers. In addition transactions are regularly
reviewed as a part of the overall governance process for best
execution. As with all instruments traded by VTBC, any issues
raised by clients, regarding execution quality, are investigated
immediately in accordance with the VTBC Complaints Policy.
Please note no data is available under RTS 27 for 2017.

Conclusions

VTBC is satisfied that they have acted in line with their order
execution policy and delivered best execution, where required,
on a consistent basis to their professional clients.
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Individual Financial Instrument Statements
Equity Derivatives
Swaps and other equity derivatives
Interest Rate Derivatives
Swaps, forwards and other interest
rate derivatives
Currency Derivatives
Swaps, forwards and other currency
derivatives
Commodity Derivatives
Other Commodity Derivatives

Comments

The relative importance of Execution
Factors

To the extent that Professional clients legitimately request VTBC
to provide best execution, VTBC uses net price as the most
significant factor in the execution of the transaction.

Factors that led to a change in the list of
execution venues listed in VTBC Order
Execution policy

There were no changes to the execution venues listed in VTBC’s
Order Execution Policy.

Tools and data used to assess the quality
of execution including any data published
under RTS 27

Due to the nature of the interaction with its client and their
requirements for these instruments, VTBC believes its clients do
not place a reliance of VTBC in terms of best execution.
However in line with VTBC commitment to the highest levels of
execution services, transactions are regularly reviewed as a part
of the overall governance process for best execution and other
regulatory and internal requirements using market prices and
benchmarks to assess execution quality.
Please note no data is available under RTS 27 for 2017.

Conclusions

VTBC is satisfied that they have acted in line with their order
execution policy and delivered best execution, where required,
on a consistent basis to their professional clients.
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VTB Capital Plc
MiFID II – Best Execution – RTS 28
EQUITY TRADING – VENUES
st
st
Trading Data Extracted from 1 January 2017 to 31 December 2017

This is the RTS 28 report for Equity business consisting of three tables that define the top
five (5) VENUES (where applicable) that VTB Capital Plc has traded on during the calendar
year of 2017.
The results below have been created in line with the MiFID II Best Execution regulation under
Article 27(6) of Directive 2014/65/EU and Commission Delegated Regulation (EU 2017/576).

Class of Instrument:

Equities - Shares and Depositary Receipts: Tick size liquidity bands - 1 and 2
YES

Notification if < 1 average trade per business day in the previous year (2017):

Top five execution VENUES ranked in terms of
trading volumes (descending order)

Products were traded on average more than once per day in a calendar year.
Proportion of orders
executed as percentage
of total in that class

Proportion of volume
traded as a percentage
of total in that class

Percentage of
passive orders

Percentage of
aggressive orders

Percentage of
directed orders

London Stock Exchange

XLON

99.74%

99.14%

N/A

N/A

0%

CHI - X

CHIX

0.20%

0.43%

N/A

N/A

0%

BATS

BATE

0.06%

0.43%

N/A

N/A

0%

Class of Instrument:

Equities - Shares and Depositary Receipts: Tick size liquidity bands - 3 and 4
YES

Notification if < 1 average trade per business day in the previous year (2017):

Top five execution VENUES ranked in terms of
trading volumes (descending order)

Products were traded on average more than once per day in a calendar year.
Proportion of orders
executed as percentage
of total in that class

Proportion of volume
traded as a percentage
of total in that class

Percentage of
passive orders

Percentage of
aggressive orders

Percentage of
directed orders

London Stock Exchange

XLON

94.20%

90.85%

N/A

N/A

0%

CHI - X

CHIX

3.09%

4.30%

N/A

N/A

0%

BATS

BATE

1.47%

3.69%

N/A

N/A

0%

WARSAW STOCK EXCHANGE

XWAR

1.24%

1.16%

N/A

N/A

0%

Class of Instrument:

Equities - Shares and Depositary Receipts: Tick size liquidity bands - 5 and 6
YES

Notification if < 1 average trade per business day in the previous year (2017):

Top five execution VENUES ranked in terms of
trading volumes (descending order)

Products were traded on average more than once per day in a calendar year.
Proportion of orders
executed as percentage
of total in that class

Proportion of volume
traded as a percentage
of total in that class

Percentage of
passive orders

Percentage of
aggressive orders

Percentage of
directed orders

LONDON STOCK EXCHANGE

XLON

86.98%

73.99%

N/A

N/A

0%

CHI - X

BATE

6.09%

4.43%

N/A

N/A

0%

BATS

CHIX

5.30%

4.15%

N/A

N/A

0%

WARSAW STOCK EXCHANGE

XWAR

1.63%

17.43%

N/A

N/A

0%
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VTB Capital Plc
MiFID II – Best Execution – RTS 28
EQUITY TRADING – BROKERS
st
st
Trading Data Extracted from 1 January 2017 to 31 December 2017

This is the RTS 28 report for Equity business consisting of three tables that define the top
five (5) BROKERS (where applicable) that VTB Capital Plc has traded on during the calendar
year of 2017.
The results below have been created in line with the MiFID II Best Execution regulation under
Article 27(6) of Directive 2014/65/EU and Commission Delegated Regulation (EU 2017/576).

Class of Instrument:

Equities - Shares and Depositary Receipts: Tick size liquidity bands - 1 and 2
NO

Notification if < 1 average trade per business day in the previous year.

Proportion of volume
traded as a percentage
of total in that class

Proportion of orders
executed as percentage
of total in that class

Percentage of
passive orders

Percentage of
aggressive orders

Percentage of
directed orders

MEKSA

32.26%

2.27%

N/A

N/A

0%

YAPI

32.20%

1.47%

N/A

N/A

0%

NITE

21.64%

85.88%

N/A

N/A

0%

VTBCI

13.90%

10.38%

N/A

N/A

0%

Top five execution BROKERS ranked in terms of
trading volumes (descending order)
Meks a Ya ti ri m Menkul Değerl er Anoni m
̇ Şiṙ keti̇
LEI: 549300R0ZX1E7MISH129
Ya pi Kredi Ya ti ri m Menkul Değerl er A.Ş.
LEI: 789000COU3C6FTOGB504
Kni ght Ca pi ta l Group Europe Li mi ted
LEI: 549300346EFUPFCXJT79
VTB Ca pi ta l Inc.
LEI: 5493001ADW65MEV36028

Products were traded on average more than once per day in a calendar year.

Class of Instrument

Equities - Shares and Depositary Receipts: Tick size liquidity bands - 3 and 4
NO

Notification if < 1 average trade per business day in the previous year.

Proportion of volume
traded as a percentage
of total in that class

Proportion of orders
executed as percentage
of total in that class

Percentage of
passive orders

Percentage of
aggressive orders

Percentage of
directed orders

NITE

96.80%

88.28%

N/A

N/A

0%

VTBCI

2.90%

11.60%

N/A

N/A

0%

BPKOPLPW2

0.30%

0.12%

N/A

N/A

0%

Top five execution BROKERS ranked in terms of
trading volumes (descending order)
Kni ght Ca pi ta l Group Europe Li mi ted
LEI: 549300346EFUPFCXJT79
VTB Ca pi ta l Inc.
LEI: 5493001ADW65MEV36028
Pows zechna Ka s a Os zczednos ci Ba nk Pol s ki SA
LEI: P4GTT6GF1W40CVIMFR43

Products were traded on average more than once per day in a calendar year.

Class of Instrument

Equities - Shares and Depositary Receipts: Tick size liquidity bands - 5 and 6
YES

Notification if < 1 average trade per business day in the previous year.

Proportion of volume
traded as a percentage
of total in that class

Proportion of orders
executed as percentage
of total in that class

Percentage of
passive orders

Percentage of
aggressive orders

NITE

81.913%

97.47%

N/A

N/A

YAPI

11.979%

0.45%

N/A

N/A

MEKSA

3.109%

0.26%

N/A

N/A

PAFICZP1

0.975%

0.34%

N/A

N/A

Top five execution BROKERS ranked in terms of
trading volumes (descending order)
Kni ght Ca pi ta l Group Europe Li mi ted
LEI: 549300346EFUPFCXJT79
Ya pi Kredi Ya ti ri m Menkul Değerl er A.Ş.
LEI: 789000COU3C6FTOGB504
Meks a Ya ti ri m Menkul Değerl er Anoni m
̇ Şiṙ keti̇
LEI: 549300R0ZX1E7MISH129
PATRIA FINANCE, A.S.
LEI: 31570010000000009213

Products were traded on average more than once per day in a calendar year.
Percentage of
directed orders
0%
0%
0%
0%
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BOND TRADING – VENUES
st
st
Trading Data Extracted from 1 January 2017 to 31 December 2017

This is the RTS 28 report for Bond business consisting of one table that defines the top five
(5) VENUES that VTB Capital Plc has traded on during the calendar year of 2017.
The results below have been created in line with the MiFID II Best Execution regulation under
Article 27(6) of Directive 2014/65/EU and Commission Delegated Regulation (EU 2017/576).

Class of Instrument:

Bond Instruments
YES

Notification if < 1 average trade per business day in the previous year (2017):

Top five execution VENUES ranked in terms of
trading volumes (descending order)
VTB Ca pi tal Pl c
LEI: 74OG4PIVJ3TT4O5NSN12

n/a*

Products were traded on average more than once per day in a calendar year.
Proportion of orders
executed as percentage
of total in that class

Proportion of volume
traded as a percentage
of total in that class

Percentage of
passive orders

Percentage of
aggressive orders

Percentage of
directed orders

100%

100%

N/A

N/A

100%

* no MIC code a va i l a bl e for VTB Ca pi tal Pl c
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DERIVATIVE TRADING – VENUES
st

st

Trading Data Extracted from 1 January 2017 to 31 December 2017

This is the RTS 28 report for Derivatives business consisting of one table that defines the top
five (5) VENUES that VTB Capital Plc has traded on during the calendar year of 2017.
The results below have been created in line with the MiFID II Best Execution regulation under
Article 27(6) of Directive 2014/65/EU and Commission Delegated Regulation (EU 2017/576).

Class of Instrument:

Derivate Instruments
YES

Notification if < 1 average trade per business day in the previous year (2017):

Top five execution VENUES ranked in terms of
trading volumes (descending order)
VTB Ca pi tal Pl c
LEI: 74OG4PIVJ3TT4O5NSN12

n/a*

Products were traded on average more than once per day in a calendar year.
Proportion of orders
executed as percentage
of total in that class

Proportion of volume
traded as a percentage
of total in that class

Percentage of
passive orders

Percentage of
aggressive orders

Percentage of
directed orders

100%

100%

N/A

N/A

100%

* no MIC code a va i l a bl e for VTB Ca pi tal Pl c
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